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MARKET UPDATE 
Impact of changed market conditions 

The Company is progressing its ongoing non-core asset sale program. As part of that 
program, the Company has been reviewing asset values including its forestry assets such 
as the Tasmanian Forest Estate. As part of the asset value analysis, the Company has been 
analysing the impact of the recent substantial decline in stumpage prices achieved in the 
current woodchip market.  

The woodchip market is relevant to the operating performance and value of several 
business units of the Company, and therefore to the capital raising initiatives the 
Company is currently pursuing. 

The Company is still undertaking analysis as to the potential impacts of the market decline 
on the Company and its businesses. That analysis is currently incomplete and indefinite, 
and the Company expects to be in a position to make a further announcement once the 
Company has completed its analysis. 

Proposed Capital raising 

The Company is continuing its negotiation and diligence with various potential investors. 
The process remains confidential and requires further diligence and negotiation with the 
potential investors and Gunns lenders, before any further details can be provided to the 
market. 

Forests 

Given the above developments, a distribution will not be declared by the Company on 
the FORESTS (GNPSA) for the period to 14 July 2012. Gunns has the discretion under the 
terms of issue of the FORESTS to determine not to pay a distribution and considers that this 
is an appropriate measure in the interests of the Company at this time.  
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