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MARKET UPDATE 

Gunns Limited (“the Company”) is pleased to provide a market update relating to its 
current strategic and capital raising initiatives. 

Gunns has previously advised that it was undertaking a sales process on a number of 
assets and operations. 

A contract for the sale of the Heyfield hardwood sawn timber business at an enterprise 
value of approximately $28 million has been executed and is expected to complete in 
late May 2012. Completion of this transaction will finalise the exit of the Company from 
operations based on native forest wood supply. The Company ceased accepting 
resource from native forest harvesting in Tasmania in June 2011 and has subsequently sold 
mainland based operations in Western Australia and now Victoria. 

The process for realisation of the Company’s investment in the Green Triangle forest estate 
is proceeding. 

The Company has received indicative offers for its mainland based export woodchip 
operations and has commenced a structured sale process for this business which includes 
the Portland woodchip export facility. 

In respect of the proposed capital raising the Company is continuing in its discussions and 
diligence with a select group of institutional investors in relation to a substantial capital 
raising. The terms and nature of this proposed capital raising remain confidential and 
incomplete. It is likely that the capital raising process will continue for what is at this time 
an indeterminate period. 

The Company is pleased to confirm agreement has been reached with the Managing 
Director Mr Greg L’Estrange for the extension of his term of appointment as Managing 
Director until 31 December 2012. 

Suspension from Trading 

The Company requests that its suspension from trading continues until the appropriate 
time, following finalisation of details of its proposed recapitalisation. The Company is not 
aware of any reason why the suspension should not continue. 
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